FINANCE COMMITTEE MEETING
DECEMBER 10, 2015 — 12:00 PM
COMPASS 2ND FLOOR LARGE CONFERENCE ROOM
700 NE 2ND STREET, SUITE 200
MERIDIAN, IDAHO
**AGENDA**
I.

CALL TO ORDER (12:00)

II.

AGENDA ADDITIONS/CHANGES

III.

OPEN DISCUSSION/ANNOUNCEMENTS

IV.

CONSENT AGENDA
*A. Approve November 19, 2015, Finance Committee Meeting Minutes

Page 2

V.

ACTION ITEMS
A. Approve Draft Fiscal Year 2015 Audit

Page 4

*B.

Recommend Approval of Updated Financial Policy and Procedures

Page 19

*C.

Establish 2016 Finance Committee Meeting Dates

VI.

OTHER

VII.

ADJOURNMENT

*Enclosures

Times are approximate. Agenda is subject to change.

T:\FY16\900 Operations\Finance\2016 Agenda\agenda12102015.docx

1

ITEM IV-A

FINANCE COMMITTEE MEETING
NOVEMBER 19, 2015
ND
COMPASS, 2 FLOOR LARGE CONFERENCE ROOM
MERIDIAN, IDAHO
**MINUTES**
ATTENDEES:

Rebecca Arnold, Commissioner, Ada County Highway District
Dave Case, Commissioner, Ada County, Chair
John McEvoy, Commissioner, Canyon Highway District #4
Garret Nancolas, Mayor, City of Caldwell
Rick Yzaguirre, Commissioner, Ada County

MEMBERS ABSENT:

Craig Hanson, Commissioner, Canyon County, Vice Chair
Charlie Rountree, Councilman, City of Meridian

OTHERS PRESENT:

Nancy Brecks, Community Planning Association
Keith Holmes, Community Planning Association
Megan Larsen, Community Planning Association
Amy Luft, Community Planning Association
Matt Stoll, Community Planning Association

CALL TO ORDER:
Chair Dave Case called the meeting to order at 12:00 pm.
AGENDA ADDITIONS/CHANGES
None.
OPEN DISCUSSION/ANNOUNCEMENTS
CONSENT AGENDA
A.

Approve July 30, 2015, Finance Committee Meeting Minutes

Rick Yzaguirre moved and John McEvoy seconded approval of the Consent Agenda as
presented. Motion passed unanimously.
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ACTION ITEMS
A.

Approve Variance Report: October 1, 2014 – September 30, 2015

Megan Larsen presented the October 1, 2014 – September 30, 2015 variance report.
After discussion, staff was directed to add a column showing the cash position from
2014 compared to 2015 and send to the committee electronically.
After discussion, Rebecca Arnold moved and Garret Nancolas seconded approval of the
October 1, 2014 – September 30, 2015 variance report as presented. Motion passed
unanimously.
B.

Recommend COMPASS Board Approval of Revision 1 of the FY2016 Unified
Planning Work Program and Budget

Megan Larsen presented Revision 1 of the FY2016 Unified Planning Work Program and Budget.
After discussion, Garret Nancolas moved and Rick Yzaguirre seconded to recommend
Revision 1 of the FY2016 Unified Planning Work Program and Budget for COMPASS
Board approval as presented. Motion passed unanimously.
OTHER
ADJOURNMENT
Garret Nancolas moved and Rick Yzaguirre seconded adjournment at 12:34 pm. Motion
passed unanimously.
Dated this 10th day of December 2015.
Approved:
By:
Attest:

Dave Case, Chair

By:
Craig Hanson, Vice Chair
T:\FY16\900 Operations\Finance\2016 Minutes\minutes11192015.docx
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FINANCE COMMITTE AGENDA ITEM V-B

Date: December 10, 2015

Topic:

Financial Policy and Procedure Manual

Request/Recommendation:
Staff seeks Finance Committee recommendation for COMPASS Board approval of the revised
Financial Policy and Procedure Manual.
Background/Summary:
COMPASS staff proposes to update its process for payment of accounts payable items from
paper checks to electronic funds transfer (EFT) payments. (Note: payroll is already paid via EFT
and no paper checks are issued for payroll).
An EFT payment process is generally more efficient than a paper check processing system.
COMPASS will realize time and money savings in the following areas:
• Secretary/Treasurer signature will not need to be obtained on all checks for semi-monthly
check runs
• Extra steps of printing and mailing checks will be eliminated from the payment process
• No need to purchase check stock, envelopes or postage for printing and mailing checks
• Payments will be cleared more quickly, so reconciliation of cash accounts will be faster
and easier
In order to transition to an EFT payment process, the Financial Policy and Procedure manual
should be updated to reflect the procedures and controls appropriate to an EFT system. The
proposed updates are reflected in the attachment. Those updates include:
• Removal of the paper check specific procedures
• Add review of disbursement list by the Executive Director before payments are uploaded
to the banking system
• Add review and comparison of the payments to the approved disbursement list before
payments are released by the Director of Operations
• Add reporting of all payments made to the Finance Committee at its regularly scheduled
meeting
No changes are proposed to the bank reconciliation process. This will continue to be done in the
same way as specified in the Financial Policy and Procedure Manual.
Upon Finance Committee recommendation of approval of the proposed procedures, staff will
begin the process of collecting the necessary bank account information from its vendors. Upon
approval of the proposed procedures by the COMPASS Board at its February 22, 2016, meeting,
staff will begin the process to transition from paper checks to electronic payments and expects
to process the first set of electronic payments for the March 4, 2016, disbursement cycle.
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Implication (policy and/or financial):
If the Finance Committee does not recommend approval of the revised Financial Policy and
Procedure Manual, staff will continue to use its existing procedures for paper check processing.
More Information:
1) Attachment: Proposed Revised Financial Policy and Procedure Manual
2) For detailed information contact: Megan Larsen, at 475-2228 or
mlarsen@compassidaho.org.
ML:nb T:\FY16\900 Operations\Finance\Packets\Dec 10 – 2015\Financial Policy memo.docx
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Financial Policy and Procedures
Adopted June 16, 2014
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SECTION I: UNIFIED PLANNING WORK PROGRAM AND BUDGET
The Unified Planning Work Program and Budget (UPWP) is the comprehensive work plan
that details federally funded transportation planning and transportation related planning
activities in the region and identifies the related budget for those activities.
The UPWP must meet all applicable federal requirements.
The UPWP is developed by following these steps:
•

Members are asked to submit requests for projects.

•

The Regional Technical Advisory Committee (RTAC) brainstorms regional needs and
project ideas and then ranks those ideas.

•

Staff prepares five year revenue and expense projections to help support budget
decision making.

•

Staff prepares an initial draft of the UPWP to use, together with population estimates,
to calculate proposed member dues.

•

Staff presents the five year projections, the ranked project list and the proposed
member dues to the Finance Committee.

•

The Finance Committee reviews the ranked projects from RTAC and determines the
projects to include in the UPWP.

•

The Finance Committee reviews the proposed dues and makes a recommendation to
the Board.

•

The Board approves the member dues.

•

Staff prepares an updated draft of the UPWP and presents it to the Finance Committee
for review. The Finance Committee makes a recommendation to the Board.

•

The Board approves the UPWP.

•

The approved UPWP is sent to ITD and FHWA for approval.

The UPWP provides the basis for procurement and expenditures in the budget period.
Processes for procurement and expenditures are described below.
SECTION II: PROCUREMENT POLICY
Idaho Code Title 67, Chapter 28 specifies the procurement law that applies to local
governments including cities, counties, and highway districts. COMPASS follows the
procurement law specified in Idaho Code Title 67, Chapter 28 for its purchasing. The specific
procurement steps are described below.
Funds for the proposed expenditure must be appropriated in the UPWP. The expenditure
may be specifically identified, such as for professional services to support a task, or
generally identified, such as office supplies. If the UPWP does not include appropriation for
the item, the purchase may not be completed without authorization from the Board.
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Program managers are authorized to procure items (other than employee salaries and
benefits) included in their program budget in the UPWP. Professional service agreements
and contracts may only be signed by the Executive Director.
The procurement process for the item depends on the type and amount of the expenditure.
The steps for procurement are as follows:
1) Verify that funds for the proposed expenditure are appropriated in the UPWP.
2) Determine the type and amount of the proposed expenditure and follow the steps for
that category.
Purchases exempt from competitive bidding
Certain categories of purchases are exempt from competitive bidding. These are:
•
•
•
•
•
•

Payment of wages to an employee
Personal services (defined below)
Professional services (such as legal, accounting, auditing, and appraisal services)
Interest in real property
Insurance
Costs of participation in a joint powers agreement with other units of government

Idaho Code 59-514 defines personal services as “performance for remuneration (i.e.
compensation) by an individual on a specified contractual basis of specialized professional
or consultive expertise germane to administration, maintenance or conduct of governmental
activities which require intellectual or sophisticated and varied services, dependent upon
facilities, invention, imagination or a specific talent which the state or the taxing entity itself
cannot provide or accomplish.” Personal services include but are not limited to planning
consultants, digital mapping services, software maintenance, etc.
The purchase may be completed in the manner that the program manager sees fit. Program
managers are encouraged, but not required, to seek informal bids to insure that they obtain
the best value for the agency.
Purchases of services where the total value of the contract is less than $10,000 do not
require a professional services agreement or contract. Purchases of services where the
total value exceeds $10,000 require a written agreement or contract with the vendor. The
Director of Operations prepares the contract for the Executive Director’s signature. The
Board has delegated authority to the Executive Director to sign contracts on behalf of the
agency.
COMPASS must publish a legal notice in the newspaper of record with the largest circulation
within 15 days of entering into a contract in excess of $10,000 per year for personal
services. The notice must include the contracting parties, the amount of compensation and
a brief description of the work to be performed.
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Purchases of services or property valued at less than $25,000
Purchases of services, other than personal or professional services as defined above, or
property (such as vehicles or equipment) valued at less than $25,000 may be completed in
the manner that the program manager sees fit, provided that such purchases are in the
best interest of the agency. Program managers are encouraged, but not required, to seek
informal bids to insure that they obtain the best value for the agency.
Purchases of services where the total value of the contract is less than $10,000 do not
require a professional services agreement or contract. Purchases of services where the
total value exceeds $10,000 require a written agreement or contract with the vendor. The
Director of Operations prepares the contract for the Executive Director’s signature. The
Board has delegated authority to the Executive Director to sign contracts on behalf of the
agency.
Purchases of property valued at less than $25,000 do not require a contract.
Purchases of services or property valued at less than $50,000 but more than
$25,000
Program managers must request written informal bids from at least three vendors for
purchases of services (such as janitorial services) or property (such as vehicles or
equipment) valued at less than $50,000 but more than $25,000. Efforts to obtain three
bids must be documented.
The request for bids should include:
• Description of the services or property to be purchased in sufficient detail to allow
prospective bidders to understand what COMPASS seeks to procure
• Method for bid submission
• Due date and time for bid submission
• Minimum of three business days to respond to bid request
The Board has delegated authority to program managers to select winning bidders for those
expenditures specifically identified in the UPWP for their programs. Program managers
approve the winning bid or all bids are rejected and the process starts again.
Purchases of services or property valued at more than $25,000 require a written agreement
or contract with the vendor. The Director of Operations prepares the contract for the
Executive Director’s signature. The Board has delegated authority to the Executive Director
to sign contracts on behalf of the agency.
Purchases of property or services valued at more than $50,000
Purchases of property or services where the total purchase amount or value of the contract
is more than $50,000 require a competitive sealed bid process.
Two notices soliciting bids must be published in the Idaho Statesman, with the first notice
at least two weeks before bid opening and the second notice at least one week prior to bid
opening.
The notice must state the property or services sought and instruct prospective bidders how
to obtain the specifications, bid forms, instructions, contract documents and other
information.
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The sealed bids are opened in public at the date, time, and place specified in the bid
materials.
The program manager or the Executive Director may approve the winning bid, provided
that the lowest bidder is selected. The Director of Operations prepares the contract with the
lowest bidder for the Executive Director’s signature. The Board has delegated authority to
the Executive Director to sign contracts on behalf of the agency.
If COMPASS chooses to award a bidder other than the lowest bidder, the bids are presented
to the Board and the Board selects the winning bidder. If the Board chooses a bidder other
than the lowest bidder, the Board must document the reasons for the selection, the record
must reflect the reasons for selection of a bidder other than the lowest bidder, and those
reasons must be and communicated to all bidders.
Purchases of services or property valued at more than $50,000 require a written agreement
or contract with the vendor. The Director of Operations prepares the contract for the
Executive Director’s signature. The Board has delegated authority to the Executive Director
to sign contracts on behalf of the agency.
SECTION III: PAYROLL CYCLE
Exempt and non-exempt employees are required to track time worked each day on a
program and sub-task (where appropriate) basis so that actual workdays for each
program and task are accurately reflected. Employees are expected to accurately record
time worked in each program and task daily.
At the end of each payroll period, employees submit timesheets to their supervisors with a
record of all hours worked by program and task, as well as leave hours used, if any.
Supervisors review and sign each timesheet, indicating their concurrence with the
accuracy of hours reported. Approved timesheets are turned in to the Financial Assistant
by the due date and time for that pay period, as specified by the Financial Assistant.
The Financial Assistant:
• Reviews the timesheets for accuracy as to the number of hours reported.
Timesheets with errors are returned to the employee for correction and
resubmitted to the supervisor for approval.
• Enters approved timesheets into the accounting software system. The
accounting software system automatically prepares the related entries for
salaries expense, benefits, taxes, direct deposits and leave accruals.
• Reviews the payroll registers and entries for accuracy and corrects any errors
found.
• Posts the payroll entries in the accounting software system to record the
expenses and liabilities, update employee leave balances and upload the
direct deposit file to the agency’s bank.
• Prints the payroll summary and the direct deposit entry for review and
approval by the Director of Operations.
• Provides an updated reported of accrued leave time to employees and
supervisors
• Files all supporting documentation for the payroll.
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The Director of Operations:
• Reviews the payroll summary and verifies that the correct total amount is
being paid to each employee.
• Reviews the direct deposit entry for accuracy and releases the direct deposit
batch for payment.
Only the Executive Director may authorize changes in employee compensation rates.
Notice of changes to employee compensation are provided to the Financial Assistant in
writing for entry into the accounting software system.
SECTION IV: CASH DISBURSEMENT CYCLE
Spending authority for all purchases must be included in the UPWP adopted by the Board.
The program managers can authorize expenditures for their assigned programs, subject to
the procurement requirements detailed in Section II, provided those expenditures are
specified in the adopted UPWP.
When contracts are executed for planned expenditures, the contract not-to-exceed
amounts are entered into the accounting software system to show that the contract
amounts have been encumbered. As the contract dollars are expended and payments are
processed through accounts payable, the amounts move from encumbered to expended in
the accounting software system. In this way, the financial reports reflect the most
accurate picture of the budget to actual results for the agency.
The Director of Operations provides new and updated contract amounts to the Financial
Assistant for entry into the accounting software system as the contracts are finalized or
updated.
The Financial Assistant receives all invoices for payment. The Financial Assistant adds
invoices to the “Invoices to be Paid” tracking sheet upon receipt. The Financial Assistant
routes the invoice to the correct program manager for review and approval.
The Financial Assistant enters approved invoices into the accounting software system and
prints a cover sheet for each invoice showing the amount, program, and general ledger
account for each invoice.
The Financial Assistant attaches the cover sheets to the invoices and forwards them to the
Director of Operations.
The Director of Operations reviews each invoice and cover sheet and verifies that the
entry was correctly posted to the accounting software system. The Financial Assistant
corrects any errors and prints a corrected cover sheet, as needed.
The Director of Operations returns the approved invoices to the Financial Assistant and
the Financial Assistant posts the entries in the accounting software system. The Financial
Assistant compares the posted entries to the “Invoices to be Paid” tracking sheet and
verifies that all invoices have been returned from the program managers.
Payments are processed as needed, but not less than once per month.
The Financial Assistant prints the payment checks and attaches the checks to the backup
documentation.
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The Executive Director reviews the backup documentation and signs each check.

An authorized Board officer then reviews the backup documentation and provides the
second signature for each check. All checks require two signatures.
No one may sign a check that is made out to him or herself. Alternate authorized signers
are used for those checks made out to the Executive Director or Board officer, as needed.
The signed checks are forwarded to the Administrative Assistant. The Administrative
Assistant separates the checks from the back up documentation. The Administrative
Assistant mails the signed checks and returns the backup documentation to the Financial
Assistant.
The Financial Assistant selects the appropriate items for payment in the accounting
system and prints out a disbursement list for the Executive Director’s review.
The disbursement list along with the backup documentation for each listed payment are
forwarded to the Executive Director for review.
The Executive Director reviews the disbursement list and signs off, indicating his approval
for payment, then returns the disbursement list and backup documentation to the
Financial Assistant.
The Financial Assistant uploads the payment information from the accounting system to
the banking system, then forwards the signed disbursement list to the Director of
Operations.
The Director of Operations compares the signed disbursement list to the payment file in
the banking system and verifies that the items match exactly, then releases the payment
file from the banking system to complete payment processing.
The Financial Assistant files the backup documentation.
A complete listing of payments made in the reporting period is provided to the Finance
Committee at its regularly scheduled meeting for their review.
SECTION IV-A: TRAVEL/EDUCATION
An employee wishing to attend a professional meeting or secure additional education or
training at the expense of COMPASS will complete a Travel Authorization form with an
estimate of all costs involved, and turn it in to the employee’s supervisor. Supervisors will
review the request and forward it to the Executive Director with their recommendations.
If approved by the Executive Director, the employee will be notified and the form will be
sent to the Financial Assistant for inclusion in the appropriate check cycle.
An employee may request an advance to cover miscellaneous travel/training related costs
(e.g., ground transportation and publications), and should indicate that on the Travel
Authorization form.
COMPASS per diem rates are set by the State of Idaho Travel Policies and Procedure
guidelines to cover the cost of meals and related tips while out of town for COMPASS
purposes. The out-of-state per diem rate will depend upon the destination city. Rates for
different cities may be obtained from the Financial Assistant.
Partial day per diem rates are granted for out of town travel when the partial travel day is
adjacent to an overnight stay or when the entirety of the trip does not require an
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overnight stay. Partial day rates are expressed as a percentage of the full day rate as
follows:
Breakfast
Lunch
Dinner

25%
35%
55%

Upon return, the employee must complete an Expense Report to obtain reimbursement
for any travel/training costs paid by the employee. A receipt must accompany requested
expenses. If an advance was received, it must be indicated on the Expense Report, and
subtracted from the total expenses claimed. If the advance was greater than the reported
expenses, the employee must reimburse COMPASS for the difference. Failure to reimburse
COMPASS will result in a payroll deduction. The Expense Report must be approved by the
employee’s supervisor and forwarded to the Financial Assistant for processing during the
next disbursement cycle. Expense reports from the Executive Director must be approved
by the Board Secretary-Treasurer (or other Board officer in the Secretary-Treasurer’s
absence) before processing for payment.
A Board member may request or be asked to attend a professional meeting or travel for a
specific purpose at the expense of COMPASS. Board members will complete a Board
Travel Authorization form, with an estimate of all costs involved and submit to the
Executive Committee for approval. The Executive Committee will review the request and
determine the level of reimbursement based on the level of COMPASS representation.
Board members will be entitled to submit reimbursement for expenses incurred.
Reimbursement for per diem will be at the same rate as described above. Expenses
reimbursement requests must be accompanied by statements or receipts.
SECTION IV-B: CREDIT CARD USAGE
Credit cards are issued to the Executive Director and the Director of Operations only.
Credit cards may be used for specific agency related expenditures where payment via
check is impracticable. Generally, payment via check is the preferred agency method and
should be used whenever possible.
All credit card purchases must be documented. Receipts for credit card purchases are
provided to the Financial Assistant upon completion of purchase.
The Financial Assistant verifies the receipts against the credit card statements when
received. The receipts are attached to the credit card statement. The Executive Director
reviews and approves the Director of Operation’s credit card statement for payment. The
Board Secretary-Treasurer (or other Board officer in the Secretary-Treasurer’s absence)
reviews and approves the Executive Director’s credit card statement for payment. The
payment to the issuing bank is processed following the cash disbursement procedures
described above.
Use of the credit card for anything other than authorized agency expenses is strictly
prohibited, without exception.
SECTION IV-C: PETTY CASH FUND
Minor payments needing immediate attention (e.g., supplies, meeting costs, etc.) may be
paid from the petty cash fund. Generally, payment via check is the preferred agency
method and should be used whenever possible.
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The petty cash fund maintains a balance of $200. A petty cash receipt is completed by the
Financial Assistant and signed by the requester at the time of the draw from petty cash.
All draws from petty cash must be accompanied by a receipt for the item purchased.
Petty cash draws may not exceed $50.
Documentation of draws from petty cash are attached to the request to replenish petty
cash. The total of the draws from petty cash must match the replenishment request
exactly. The replenishment request is then processed according to the cash disbursement
procedures above.
The Director of Operations counts the petty cash on hand at least once each month and
compares the total to the pending replenishment requests to verify accuracy.
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SECTION IV-D: CAPITALIZATION POLICY
Purchases of property, such as land, buildings, or equipment, with a cost of $1,000 or
more for an individual item and a useful life of three or more years are capitalized.
Capitalized assets are acquired for use in normal operations and are not for resale. The
$1,000 threshold is applied to an individual item of equipment, not to a group of items
purchased together.
The Financial Assistant records capitalized assets as fixed assets in the accounting
software system. Fixed assets are depreciated straight line over their useful lives. The
accounting software system automatically calculates the depreciation amounts. The
Financial Accountant periodically, but not less than annually, reviews these amounts and
posts them to the general ledger.
The Financial Accountant removes capitalized assets that have been removed from service
from the fixed assets system at the time of disposition.
The Director of Operations periodically, but not less than annually, compares fixed asset
records to the actual inventory of assets to verify accuracy.
SECTION V: BILLING
The Financial Accountant prepares grant billings for the agency’s grants each month.
The Financial Accountant prints job cost reports from the accounting software system that
provide the detail of salary, fringe and direct expenses charged to each program. The job
cost reports also show the application of the approved indirect cost rate from the Idaho
Transportation Department (ITD) to those costs. The sum of the salary, fringe and direct
expenses and the calculated overhead amount, less any expenses not eligible for federal
funding, is shown on the job cost reports and is the amount billed for the grants.
The Financial Accountant reviews the job cost reports and reconciles the total expenses
shown to the total expenses in the general ledger. The Financial Accountant corrects any
errors and prepares the billing summary.
The Director of Operations reviews and approves the billing summary and the job cost
reports.
Upon approval, the Financial Accountant submits the billing to ITD.
The billed amount is recorded as revenue and an account receivable in the accounting
software system.
When payment is received, the Financial Accountant posts the payment against the
outstanding receivable in the accounting software system.
The Financial Accountant follows up with ITD on any billings that remain unpaid thirty
days after submission and resolves any issues with those billings.
The Financial Assistant prepares invoices and makes entries into the accounting software
system for all other miscellaneous billings, such as map or orthophotography sales.
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SECTION VI: CASH RECEIPTS PROCEDURE
Payments to COMPASS may be received through direct deposits into COMPASS bank
accounts, via checks received in the mail or via checks or cash from walk in customers.
Payments received through direct deposit
The Financial Accountant reviews the transactions posted to the agency’s checking
through the online banking system daily. The Financial Accountant prepares and posts
entries to the accounting software system for any direct deposits made to the account at
the time those deposits are made.
Payments received through the mail or from walk in customers
The Administrative Assistant:
• Opens the mail
• Endorses the back of each check with the “For Deposit Only” stamp
• Makes one copy of the check
• Enters the check on the receipt log
• Enters cash received on the receipt log
• Forwards the checks and cash to the Financial Assistant
• Forwards the check copies and a notation of cash received, if any, to the
Financial Accountant
The Financial Assistant:
• Prepares a duplicate bank deposit slip
• Takes the deposit to the bank
• Forwards one copy of the deposit slip to the Financial Accountant
The Financial Accountant:
• Compares the deposit slip to the check copies to verify accuracy
• Enters the deposit to the accounting software system
The Director of Operations:
• Periodically, but not less than monthly, reviews the receipt log and compares to
the accounting software system and bank statements to verify accuracy
SECTION VII: BANK RECONCILIATIONS
All agency bank accounts are reconciled monthly.
The Director of Operations:
• Receives the unopened original bank statements
• Opens the bank statements and reviews for any unusual activity
• Forwards the bank statements to the Financial Accountant
The Financial Accountant
• Prepares the bank reconciliations for each account using the accounting software
system
• Prints the completed bank reconciliation reports and forwards to the Director of
Operations for review
The Director of Operations
• Reviews and approves the completed bank reconciliations
16

SECTION VIII: GENERAL LEDGER ENTRIES
Most of the general ledger activity is posted from the sub ledgers in the accounting
software system. Occasionally, a manual entry in the general ledger will be required for a
correction or adjustment.
The Financial Accountant prepares manual journal entries. The entries should include all
supporting documentation. The entries are reviewed and approved by the Director of
Operations prior to posting.
SECTION XII: INVESTMENTS
COMPASS obtains its funding primarily from membership dues and federal grants. The Finance
Committee and management of COMPASS invest with the judgment and care that prudent
individuals would exercise in the execution of their own affairs, to maintain the safety of
principal, to maintain liquidity to meet cash flow needs, and to provide competitive returns on
deposits and investments. These primary objectives in priority order are:
• Safety: Safety of principal is foremost and investments will be made in a manner that
ensures the preservation of principal.
• Liquidity: Funds will remain sufficiently liquid in order to meet all anticipated operating
expenses.
• Yield: Investments will be made to maximize return, subject to the constraints of
safety and liquidity. Yield is always secondary to safety and liquidity.
With these constraints in mind, COMPASS cash is invested in general checking and savings
accounts, money market accounts, and certificates of deposit.
COMPASS staff is encouraged, but not required, to keep investments at any one financial
institution under the limits of federal deposit insurance. Investments may exceed federal
deposit insurance so as not to create undue administrative burden, but still adhere to the
investment priorities of safety, liquidity and yield. COMPASS may establish accounts at
multiple financial institutions authorized to do business in the State of Idaho as necessary to
stay within the limits of federal deposit insurance.
The Executive Director may authorize the opening or closing of accounts to conform to this
guidance.
A report of current accounts and the associated financial institutions, balances by account,
current rates of return and any accounts opened or closed in the reporting period shall be
provided to the Finance Committee with the quarterly financial report.

SECTION XIII: FUND BALANCE
COMPASS shall maintain a fund balance reserve equivalent to not less than three months’
expenses. Use of fund balance in excess of the three months’ reserve shall be
recommended by the Finance Committee as part of the annual UPWP process.
SECTION XIV: FINANCIAL REPORTING
COMPASS shall provide a quarterly report to the Finance Committee that includes the
following:
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•
•
•
•

Year to date budgeted and actual revenues and expenses by line item
Year to date budgeted and actual expenses by program
Summary balance sheet as of the last day of the quarter
Cash summary as of the last day of the quarter

COMPASS shall provide an annual report to the Finance Committee that includes the
following:
•

Year to date budgeted and actual workdays by program

The Financial Accountant shall provide a monthly report to program managers, the
Executive Director, and the Director of Operations that includes the following:
•
•
•

Year to date budgeted and actual revenues and expenses by line item
Year to date budgeted and actual expenses by program
Year to date budgeted and actual workdays by program

The Financial Accountant shall provide other information as requested to the program
managers, the Executive Director, and the Director of Operations on an ad hoc basis.

ML:nb
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COMPASS Finance Committee
Staff Recommended Meeting Dates for Calendar Year 2016

Meeting Agenda - Tentative

ITEM V-C

MEETING DATES
Finance Committee COMPASS Board Staff Recommendation
Tentative

1

a. Review five year revenue and
expense estimates and assumptions.
b. Review and recommend proposed
member dues for FY2017 UPWP.
c. Review and approve Q1 Variance
Report.

2

Board approval of member dues.

3

Review FY2017 UPWP budget
worksheets. Recommend changes as
necessary.

Thursday, May 19, 2016

4

a. Review and approve Q2 Variance
Report.
b. Request recommendation of Board
adoption of the FY2017 UPWP.

Thursday, June 30, 2016

5

Board adoption of the FY2017 UPWP.

6

a. Review and approve Q3 Variance
Report.
b. Discuss audit planning with external
auditor.

Thursday, August 18, 2016

7

a. Review and approve Q4 Variance
Report.
b. Review and recommend Board
approval of Revision 1 of the FY2017
UPWP.

Thursday, November 17, 2016

8

Review and approve FY2016 Audited
Financial Statements.

Thursday, December 15, 2016

9

Board adoption of Revision 1 of the
FY2017 UPWP.

Thursday, March 17, 2016

Monday, April 18, 2016

Monday, August 15, 2016

Monday, December 19, 2016

Notes: - Meeting times are from 12:00 to 2:00 P.M.
- As in prior years, it may be necessary to call additional meetings. Staff will make every effort to notify
COMPASS Finance Committee members in a timely manner so they can adjust their schedules.
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